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Abstract

This study aimed to demonstrate the impact of corporate governance rules on the
degree of accounting conservatism in the financial statements published in the Jordanian
commercial banks. The study is based on the descriptive analytical method by using the
Minitab statistical program, to compile, analyze, and to test the validity of hypotheses. A
Cross-section analysis of the data’ time series during the period between (2005-2013)
been used, where the study population consist of all 13 Jordanian commercial banks.

Based on the testing hypotheses and the analysis of the data collected, findings in
relation to corporate governance in Jordanian commercial banks can be summarized as:
there are no statistically significant differences in the degree of accounting conservatism
for profit accounting in the period between subsequent periods prior to the mandatory
application of the rules.

Based on the findings, the study recommends that the agencies, the Central Bank and
Jordan Securities Commission, which have control over all operational banks, provide
direct reference within the instructions of corporate governance to work the concepts
of accounting conservatism, according to the laws and regulations of Jordan and the
requirements of International Financial Reporting Standards.

Moreover, further studies are needed to measure the levels of accounting conservatism
in the business environment of Jordan, the introduction of new variables that can have
an impact on the accounting conservatism (such as legal accountability, applied the fair
value, lawsuits

Key Words: accounting conservatism, Jordanian commercial banks, Corporate governance.
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o (e il ity (R) aSlsall 0 Buaal 93 las oLyl 3925 aote s« (3) 035 Jgoand! Ll
O A )0 Wl ad oy (-0.043) sl ((Pearson correlation dols ¥l Jales of ¢ « (EPS)
.(P-value =0.668) )l s & ya5a dblian] 2ad 13 cod . yanll

Balydl &l it o sl ol V1 (8) @by Jpon

R EPS
R Pearson Correlation 1 -0.043
Sig. (2tailed) 0.668

N 104 104

Ayl 'a,.ué)'ﬁ)l.;&‘
2Ly it ty Aland | A y3 2 dilimn | AT O3 OB g 8 i 3 pte ¢ ole Ll yotll A y3 sl
AaS 9> uelgd Gdal el jIY Al 13 y5al |y Ao S5 ,5aT| (s s 31 o plonid | & gl 12 Fenaalnd |

ol

Lo ylaail) selpall §aat 51 uliat Gul wlS Joall BaSU)1997) 235 o aluii ! @iy
EPRSTINEL) (BN WP B U V- PSP PR i e WY B RS P 1 JYEPI B U~ R PREN LA |
Baarll aelsall (538U bl 48 e cloidl al 3 @5 il eladl e olS il AaSgand Byoaiil) aelsall
:2007/12/31 5 @ISyl AeSyant

gt (o B JSI 5oV @3alas le Josmmll Juall BaSU)1997) £350) aiei e Ll
339 Slsiw el e al 3991 12 (2007-2006-2005) (1531 ol gias B33 3035 Lie @5 3wal 5l
S 2. g pasad il le Cagasll oy tie gacell o (3,4l HLas | Jeal ol 3191 1 ay (2013-2008)
IS ol i) (S5 a2 (6 paga BN S92 g Soke (e ST (5 1) IIS usulel | it
e gainga 30,3 Aslmill sl o ale
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OIS pid) AaS g Gl 1B wlont) Saas) (uld

2 bl daimtll (g5t cun 5L Y Gul oS (BASU) 1997 3503 i wl (4) @) Jsund! rela
Bl Jotas (ulid @ o ol 5l LS oo Byiuatill el pall Godad 13 353,31 2Ll sl |
BUI PP ] ((Bsﬁa Slami¥ Jelas UM3 cye 3agand! o LWL & 5l 2 Wl Lo asl o))
-(DR) st juiatly (R) wlall oo pus Juols (40 00589 (RXDR) (e i)

58 L sl @gudl Wilse aimiini o LoV Aegdat 5)L5IS @gu¥l WGlse BaSU 73503 auiion com
el £ LA 5508 LLeal) @ gua¥l B3 g Lisamnll £ LU

el Bl e J5 2 ngo (RXRD) e Lt izatd (B3B3 ) alatl 050 o p35ies
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s s rimsnloell dadotll ilaaslas @ 305 Wl 2 A sl Lo &l 3238 (R2) ¢ el 2wl
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Geda3 43 2007-2005 ale (e 453,91 5Ll oill ralonll daiomtll il 50033 (4) @) Joo
lS il deS gt Aluaindl aelgal!

Unstandardized Coefficients .
Model — T Sig.
Coefficients Std. Error
Constant -0.012 1.073 -0.01 0.991
R -0.01493 0.07599 -0.02 0.846
DR -0.104 1.112 -0.09 0.926
RxDR 0.2597 0.1719 1.51 0.141

Predictors: R, , DR, , R, xDR,

Dependent variable: Xit /Pit-1
The regression equation is
X,/P",=-0.01-0.0149 R, —0.10 DR, +0.260 R, xDR,

Summary of Model
Model R square | Adjusted R square Std. Error of the estimates
1 16.8% 8.5% 0.377852
ANOVA
Model Sum of square Df Mean squares F Sig.
Regression 0.8643 3 0.2881 2.02 0.133
Residual 4.2832 30 | 0.1428
Total 5.1474 33

(15.21%) (5l &paadl eLi¥ ool 338 (R2) 2y yusaiit 35301 51 (655) e gt (pme i Sy

L oo e Lo M 2Lyl (0.24%) sl Lels (DR=0) st LWl el mara ity L

1l (Adjusted R square) s (-1.75%) i Ls adl ol s5lsatl 2t (Adjusted R square)
(-8.75%) L dum gl Sl gall

L sll 5 gall Ligal (P-value=0.808) ol s cniiuall 2 pa9n o) (F) lian | o) iy LS

il alaaitl gl (R2) 20 0. (0.05) (ye 18T Lea ISy Ll il gall 2iat (P-value=0.387)

2 mly il agag ane oMel Gy 85 mumaall unlgll e 31 oy (-1.75%/-3.75%=0.467 )
(CG)nlS ) AeSgmd sl e lgall gl al 309 113 2a3l 511 5 5000 ealonl | dnaontl
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Batill eyl Galad (4 303,W1 &Ll ol 2 A gl lgall (e Aaad 515 (5) (@) Syl

Unstandardized Coefficients
Model T Sig.
Coefficients Std. Error
Constant -0.0116 0.8569 -0.01 0.989
R -0.01493 0.06071 -0.25 0.808
Predictor: R.

it-1
Dependent variable: X, /P,

The regression equation is: X, /P, , =-0.012- 0.0149 R, |

Summary of Model

Model R square Adjusted R square Std. Error of the estimates
1 0.24% -3.75% 0.301840

ANOVA

Model Sum of square Df | Mean squares F Sig.
Regression 0.00551 1 0.00551 0.06 0.808
Residual 2.27769 25 | 0.09111

Total 2.28320 26

Aainll e lpal) Galad 48 353,31 ALl ol 2 ALl Bl gall (e Al 5L (6) (@3 Jgun!
DR=1 «lS ;i 2.8 gt

Model Unstandardized Coefficients T sig
Coefficients Std. Error ’
Constant -0.1153 0.4912 -0.23 0.824
R 0.2447 0.2584 0.95 0.387

Dependent variable: X, /P, ,
Predictors: R, ,

The regression equation is: X, /P, ,=-0.115+0.245 R,

Summary of Model

Model R square Adjusted R square Std. Error of the estimates
1 15.21% -1.75% 0.633319
ANOVA
Model Sum of square Df Mean squares F Sig.
Regression 0.3597 1 0.3597 0.90 0.387
Residual 2.0055 5 0.4011
Total 2.3652 6
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el il

51 Gl ey i 31 sttty i) (B3B3 ) ¥l Jaban 5 (7) b sl s
(0.05) s5icus sic (P-value =0.012) Lilas| & oy ded el 39 (0.8757) daSganlt Ay ianall
Galal] dny paolomt| dadomtl) 2 g ilygivnas g Al sl o) oo ALl 5l mosogs Nl
I raolomll daimill (e By 5090 iligianes e ¥ Alaiidll gl COlS 0wy AaSgoml) Byiail) uelsall
Syl Bl aelgall B!
Geada aas 2013 2008- ale (e 23,31 Bl ol ueslnll il 03 (7)) @35 o
lS il S gt Loiuaill aelsall

Unstandardized Coefficients .
Model Coefficients Std. Error T Sig.
Constant 0.869 2.133 0.41 0.686
R -0.0898 0.1374 -0.65 0.517
DR 0.535 2.367 0.23 0.822
RxDR 0.8757 0.3348 2.62 0.012

Predictors: R,

Dependent variable: X, /P,
DR,

DRHXRR

it?

The regression equation is: X, /P, ,=0.87- 0.090 R,+0.53 DR, +0.876 DR, x R,

Summary of Model

Model R square Adjusted R square Std. Error of the estimates
1 17.5% 12.2% 0.653914
ANOVA
Model Df Sum of square Mean squares F Sig.
Regression 3 4.2575 1.4192 3.32 0.028
Residual 47 20.0973 0.4276
Total 50 24.3548

3,80 c 40,91 ALl ol 2 A saloml) LM e salomll dadll B 53 3 il 301 Lady
st (FAt@SH) HLuia alaiei ol & ecnlS s al) 2S5 Bkt Fual 313 3Ll 3,330 5 25 LI
LaSom aelsd Gudas al 3 W1 dasy Jud 23151 3 5% all 5l ami¥Wl e Mhalan o ilBy 23l AL an V1 3aadl
13 ceady (2.52) g5lwis ((R"DRYCG juiiall (F) 2ad ol dan 3L (8) @8 Jgaand! cyag el 5
-(0.116) slus (P-value) ol e 4y ya5> dilas] 2esd
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Gaadas al 3 g Jid il 35l (RXDRXCG) susiiald (B ) Jelaoll d yagand! 39,401 (8) @2 Jgu

Jaall Basu zigeid culS y il daSga

One-way ANOVA
RxDRxCG versus (pre-adoption, post-adoption)

df | Squares | Squares F | sl
Between Groups | 1 1.277 1.277 2.52 0.116
RxDRxCG | Within Groups 83 | 42.097 0.507
Total 84 | 43.374

Individual 95% Cls For Mean Based on
Pooled StDev

Level N Mean StDev --+ + + +
After CG 51 -0.2502 0.9176 (-------- e )
Before CG 34 0.0000 0.0000 (----------- R — )

-

-0.40 -0.20 -0.00 0.20

Pooled StDev =0.7122

Wyl 23wl 2Ly ol dadoill A5 e S 5 201 AaSe aalsd 51 lasl (S LS

gl al el ol a0l AeSom aelgd Buudad doal 3V 3 Leudl 5 ymall g das Y1 3 4mall s 3N Ayl

e alasinls oS a0l AaSso selsh G Y s Ll 3 54l 13 a0l ey a3 2y s Loel]
-Jaall BasU z34e3 e iy g1 Joad!

“:,muincsj&m(CG)ats,;ui LS g puiill Aolin| way Jual| BaSU 3540 yglas (9) @25 Joamndly
ey 2 ool g alaimianly (el daamill le ilS ) RuSgm 551) o pall HLas ! Sy
-Jaall Basu z3ses e

Xit /Pit-1= a+ B1 Rit+B2 DRit + BS(RitXDRit)+ [34 CGit+BS CGitx Rit + Be CGit X DRit+ [37

CGx RxDR + U,

(Gula! il 30 33 1 3,580 (g (1) R puiiall Sl o ¢ SLAI Guliall sl alusiad &3
12005 (ye s al 3091 13 231l 3,540 Gl oo ¢ Gudatl] Bual 30 22,1l 3,530 (ye (i) Bady
386, il il Le1).2013-2008) (e e al 3091 ey 231511 3 3301 Laiey 2007 2ulgs
«oel¥! (Basu (1997 z35e3 2 5uaiall ol yuiil!] ud oy s Lgay a3

3,53l 35,91 ALl il el aalad) e 2L Laslan) &S Jhall BaSU ¢ 3gait lasei¥l alsles o
.(CGxRxDR) sg5 alslall 2_dianl ,3¥ ,aull Ll (2013-2005) cp a3loll

e @LaLL Al HLE I LY Bl wl Gun (B3, 7B) e Lantl ) amd¥l e Malas off s
oIS ) AaS g Gudatll el 3O Ak Ll 5 ymall g A MU 3,340 o S| 5 LAY
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(RXDR) juiiell ;lams¥l Jales 1B,
.(RxDRxCG) ,usiell jla=¥l Jalaa :B 7

ngjl_“achhp. Lc-}n ((RxDRxCG jesialt (7B) dslomi ¥ Jolas Lo pg50 48 LaSy
.(0.114)

seitall (F) 23 o Las S (R*DR*CG ) juiiall (9) @@ Jsor 2 (F-test) sLaay i il Lol

-(0.116) sl (P-value) o) o & ya5 dilan] 2ad |5 cads (2.52) 5l (R*DR*CG )

e aluziwl (CG) wls il daSsa dalsly Juall BaSU z3g6id jlaxi¥l Aslas (9) @) Joaa
2013-2005 J3a aia,¥ dy)leitl Weidl 2 bl

Regression Analysis X, /P, verses

i it-1
R, DR, DR xR ,CG , DR xCG , R, xCG , R, x DR xCG,

X, /P, = a+ B, R,+B,DR, + B,(R,xDR,)+ B, CG,+B,CG,x R, + B, CG, x DR, + B, CG,x

DR,

it?

R,xDR, +Uit
Variables Coef Sig T
Intercept -0.012 0.994 -0.01
R -0.0149 0.895 -0.13
DR -0.104 0.950 -0.06
RxDR 0.2597 0.314 1.01
CG 0.88 0.719 0.36
DR xCG 0.639 0.808 0.24
RxCG -0.0748 0.649 -0.46
R x DR xCG 0.616 0.114 1.60
R? 21.8%
S 0.562699
R2-adjusted 14.6%

The regression equation is
X,/P,,=-0.01-0.015R-0.10 DR, + 0.260 DR, x R,+ 0.88CG ,+ 0.64 DR xCG -

it it-1

0.075 R xCG, + 0.616 R ,xDR xCG,

Analysis of Variance

Source DF SSMS F P

Regression 7 6.7798 0.9685 3.06 0.007
Residual Error 77 24.3805 0.3166

Total 84 31.1603

ANOVA
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