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The Corporate Governance Procedures Taken by the Jordanian
Corporations Listed on Amman Stock Exchange to Protect
Stockholders’” Rights

* Dr. Mohammed Abdulla Al Momni
s« Dr. Jamal Ebrahim Al Bodor

Abstract

Corporate governance practices within corporations have an effect on both the
credibility of financial information and stockholders rights. The purpose of this
study is to examine the corporate governance procedures taken by management
to protect stockholders’ rights, transparency of information, and disclosure of
important information to the stockholders of Jordanian corporations. A survey
questionnaire was distributed to a representative sample of 150 investors of
whom 116 (77%) completed and returned it.

The findings reveal that management is taking the necessary procedures to
protect stockholders’ rights and ascertain their fair treatment at a moderate
level. In addition, differences are found in the disclosure and transparency of
necessary information to individual and corporate investors. In other words,
managementis found to be treating corporate and individual investors differently
by only disclosing the necessary information with a high degree of transparency
to corporate investors and stockholders.

Based on these findings, relevant recommendations are put forth.
Keywords: Corporate Governance, Stockholders’ Rights, Jordanian

Corporations, Amman Stock Exchange.

* Assistant Prpfessor, Jadara University, Jordan
** Associate Professor, Yarmouk University, Jordan
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